
 

 
 

 
 
 
 
 
 

 

RIDGE VIEW ACADEMY 
 

FINANCIAL STATEMENTS 
 

June 30, 2013 
 
 



 

 
 

 TABLE OF CONTENTS 
 
 
 
Roster of Academy Officials 
  
Independent Auditors’ Report  a - b  
 
Basic Financial Statements 
 
 Management’s Discussion and Analysis i - iv 
 

Statement of Net Position  1 
 

Statement of Activities  2 
 

Balance Sheet - Governmental Fund  3 
 

Statement of Revenues, Expenditures and Changes in Fund Balance - 
Governmental Fund  4 

 
Notes to Financial Statements  5 - 12 

 
Required Supplementary Information 
 

Budgetary Comparison Schedule - General Fund  13 
 
Notes to Required Supplementary Information  14 

  



 

 
 

 
 
 

RIDGE VIEW ACADEMY 
 

Roster of Academy Officials 
 

June 30, 2013 
 
 
 

School Board 
 

   Pat Hayes President 
   Carol Nollsch Vice President 
   Craig Bowman Secretary 
   Judy Sutherland Treasurer 
   Charlie Meyer Member 
   Judy Morton Member 
   Nancy Spence Member 
   Pat Grippe Member 
   Vel Garner Member 
 
 
 
 
 

School Management 
 

   Ed Cope Principal 
 

 
 

 
 
 



 
 

a 
 

School Board 
Ridge View Academy 
Watkins, Colorado 
 
 INDEPENDENT AUDITORS’ REPORT 
 
We have audited the accompanying financial statements of the governmental activities and the 
major fund of the Ridge View Academy, a component unit of Denver School District, as of and for the 
year ended June 30, 2013, and the related notes to the financial statements, which collectively 
comprise the basic financial statements of the Ridge View Academy.  
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with the accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audit.  We 
conducted our audit in accordance with auditing standards generally accepted in the United States 
of America.  Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of material misstatement.   
 
An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements.  The procedures selected depend on the auditor’s 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error.  In making those risk assessments, the auditor 
considers internal control relevant to the Academy’s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the circumstances, 
but not for the purpose of expressing an opinion on the effectiveness of the Academy’s internal 
control.  Accordingly, we express no such opinion.  An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
reasonable basis for our audit opinions. 
 
Opinions 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities and the major fund of the Ridge View 
Academy as of June 30, 2013, and the respective changes in financial position for the year then 
ended, in accordance with accounting principles generally accepted in the United States of America.



 

b 
 

Emphasis of Matter 
 
As discussed in Note 1 the Academy adopted the standards of Governmental Accounting Standards 
Board (GASB) No. 63 Financial Reporting of Deferred Outflows of Resources, Deferred Inflows of 
Resources, and Net Position for the year ended June 30, 2013.  Our opinion is not modified with 
respect to this matter. 
 
Other Matters 
 
Required Supplementary Information  
Accounting principles generally accepted in the United States of America require that the 
management’s discussion and budgetary comparison schedule on pages i – iv and 13 – 14, 
respectively, be presented to supplement the basic financial statements.  Such information, 
although not a part of the basic financial statements, is required by the GASB who considers it to be 
an essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic, or historical context.  We have applied certain limited procedures to the 
required supplementary information in accordance with auditing standards generally accepted in 
the United States of America, which consisted of inquiries of management about the methods of 
preparing the information and comparing the information for consistency with management’s 
responses to our inquiries, the basic financial statements, and other knowledge we obtained during 
our audit of the basic financial statements.  We do not express an opinion or provide any assurance 
on the information because the limited procedures do not provide us with sufficient evidence to 
express an opinion or provide any assurance. 
 

 
 
Aurora, Colorado 
September 5, 2013 
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Management’s Discussion and Analysis 

 
As management of Ridge View Academy, a charter high school, we offer readers of our financial 
statements this narrative overview and analysis of the financial activities of Ridge View Academy for 
the fiscal year ended June 30, 2013.   
 
Financial Highlights 
 
At the beginning of the fiscal year 2013, the school population was estimated at 300 students.  This 
number decreased on the October 1st count day to 255. Due to the reduction in funding and students, 
initial budgets called for a $210,000 reduction in reserves. The General Fund balance decreased 
$232,335, compared to a decrease from the prior year of $114,099. The Total General Fund ending 
balance is currently at $623,897. 
 
The school incurred an additional reduction in net assets of $20,260 for depreciation (there was no 
outlay for capital asset additions for fiscal year 2013) and an increase in liability of $845 for 
compensated absences. The net decrease in net position for the year is $253,440 compared to the fiscal 
year 2012 decrease of $135,912.   
 
Overview of the Financial Statements 
 
This discussion and analysis is intended to serve as an introduction to Ridge View Academy’s basic 
financial statements.  These basic financial statements comprise three components: 1) government-wide 
financial statements, 2) fund financial statements, and 3) notes to the financial statements.  This 
Management report also contains other supplementary information in addition to the basic financial 
statements to give the reader a more detailed view of the school’s financial performance.  
 
Government-wide Financial Statements.  The government-wide financial statements are designed to 
provide readers with a broad overview of Ridge View Academy’s finances, in a manner similar to a 
private-sector business. 
 
The statement of net position presents information on all of Ridge View Academy’s assets and 
liabilities, with the difference between the two reported as net position.  Over time, increases or 
decreases in net position may serve as a useful indicator of whether the financial position of the school is 
improving or deteriorating. This fiscal year the School’s net assets declined 21.3% or $253,440 
compared to a prior year reduction of 13.1% or $135,912. School management has budgeted the next 
fiscal year not to further decrease school reserves. 
 
The statement of activities presents information showing how Ridge View Academy’s net position 
changed during the most recent fiscal year.  All changes in net position are reported as soon as the 
underlying event giving rise to the change occurs, regardless of the timing of related cash flows.  Thus, 
revenues and expenses are reported in this statement for some items that will only result in cash flow 
changes in future fiscal periods (e.g., items purchased but not paid for, earned but unused vacation 
leave). 
 
The government-wide financial statement includes instruction and supporting services of Ridge View 
Academy, as well as capital expenditures.   
 
The government-wide financial statements can be found on pages 1 - 2 of this report. 
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Fund Financial Statements: A fund is a grouping of related accounts that is used to maintain control over 
resources that have been segregated for specific activities or objectives.  Ridge View Academy, like 
other local governments, uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements.  The only fund of Ridge View Academy for the current year is a 
governmental fund. 
 
Governmental Funds:  Governmental fund financial statements focus on near-term inflows and outflows 
of spendable resources, as well as on balances of spendable resources available at the end of the fiscal 
year.  Such information may be useful in evaluating the School’s near-term financing requirements. 
 
Ridge View Academy maintains one major governmental fund; the General Fund. Federal Title 1 funds, 
as well as revenue passed-through Denver Public Schools to the Academy for the National School 
Lunch and Breakfast program are reported in the General Fund. The school is currently not required to 
maintain any other funds. 
 
As of the end of the current fiscal year, Ridge View Academy’s governmental fund reported an ending 
fund balance of $623,897.  
 
Ridge View Academy adopts an annual appropriated budget for its General Fund.  A budgetary 
comparison statement has been provided for the General Fund to demonstrate compliance with this 
budget. 
 
Government-wide Financial Analysis 
 
As noted earlier, net position may serve over time as a useful indicator of a government’s financial 
position.  In the case of Ridge View Academy, assets exceeded liabilities by $663,318 at the close of its 
twelfth fiscal year.  Detail of the School’s assets can be found on page 1 of the Audited Financial 
Statements.   
 
 
 

Ridge View Academy’s Net Position June 30, 2013 June 30, 2012
Cash $        636,827  $        767,718 
Other Current Assets           155,683            265,142 
Capital Assets             39,420              59,680 

Total Assets           831,930         1,092,540 

Current Liabilities $        184,050  $        191,220 

Net Investment in Capital             39,420              59,680 
Restricted for Emergencies             46,443              53,733 
Net position unrestricted           562,017            787,907 

Total Net Position 647,880$        901,320$        
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Ridge View Academy’s Change in Net Position 2012-2013   2011-2012
Program Revenues:

Grants and Contributions  $        894,692 1,096,510$       
General Revenues:

Earnings on Investments                   631                 1,900 
Per Pupil Operating Revenue           1,786,453          1,965,641 
Mill Levy            164,995               32,477 
Contribution not Restricted to a Specific Program              87,617               90,607 

Other Revenue                        -                 2,301 
 Total Revenues $     2,934,389  $      3,189,436 

Expenses:
Instructional         1,721,523          2,164,705 
Supporting Services         1,466,305          1,160,643 

Total Expenses        3,187,828          3,325,348 

Decrease in Net Position $       (253,440)  $        (135,912)  
 
 
Financial Analysis of the Government’s Funds 
 
As noted earlier, Ridge View Academy uses fund accounting to ensure and demonstrate compliance 
with finance-related legal requirements. 
 
Governmental Funds: The focus of Ridge View Academy’s governmental funds is to provide 
information on near-term inflows, outflows, and balances of spendable resources.  Such information is 
useful in assessing the schools subsequent year financing requirements.  In particular, unrestricted fund 
balance is a useful measure of the School’s net resources available for spending at the end of the fiscal 
year. 
 
The General Fund is the major operating fund of the Academy.  During the current fiscal year the fund 
balance decreased $232,335, from $856,232 to $623,897.  This was primarily due to a reduction in 
funding from lower enrollment.  Total funding from local sources decreased $34,542 in the 2012/2013 
fiscal year primarily due to the decrease in population during the year discussed previously (2011/12 – 
286, 2012/13 – 255). Federal funding decreased $217,451. 
  
General Fund Budgetary Highlights 
 
The School Board approves a budget in June based on enrollment projections for the following school 
year and estimated state funding.  In February after enrollment stabilizes, adjustments are made to the 
budget.  For the school year 2012/2013, there was a change in budgeted population.  It was anticipated 
at 300 and realized at 255.  Therefore, the final budgeted revenues and expenditures were decreased by 
$247,204 and $172,315 respectively. 
 
The School’s final budgeted revenue was estimated at $2,985,777 (including grants) for the year. Actual 
revenues fell short of budget expectations by $51,389 for a total of $2,934,388.  Budgeted expenditures 
were approved at $3,175,664, while actual expenditures were less than budget projections at $3,166,723, 
bringing the net decrease in general fund balance to $232,335.   
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Capital Assets 
 
There were no capital additions for fiscal year 2012-13. Depreciation of existing assets totaled $20,260.  
See Note 3 in the accompanying Financial Statements. 
 
Long-term debt 
 
As of June 30, 2013 the school has no long-term debt other than $15,437 for compensated absences.  
This amount increased from last year’s total of $14,592. This is due to fluctuations in administrative 
staff unused paid time off allowed up to a maximum of 20 days. Upon termination of employment, an 
administrative employee is compensated for all unused paid time off at their current rate of pay, 
depending on the employee’s years of service. 
 
Economic Outlook and Future Items 
 
Ridge View Academy’s economic outlook continues to be strong.  The school has been able to rely on 
strong reserves that it built up over the years in anticipation of changes in economic conditions. 
Although population numbers have continued to decline, the school has adapted by reducing spending.  
 
The preliminary budget for 2013/2014 was done without increasing its population count from 2012/2013 
and includes a 3.8% increase in per pupil funding. Expenditures are expected to be less than those 
estimated for 2012/2013 by $166,064, as well as less than actual for the same period by $157,123.  
 
Requests for Information 
 
This financial report is designed to provide a general overview of Ridge View Academy’s finances for 
all those with an interest in the School’s finances.  Questions concerning any of the information 
provided in this report or requests for additional financial information should be addressed to the Chief 
Financial Officer, 2560 Business Parkway, Suite A, Minden, NV  89423. 
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GOVERNMENTAL
ACTIVITIES

ASSETS
  Cash 636,827$       
  Accounts Receivable 28,182          
  Grants Receivable 68,633          
  Prepaid Expenses 12,425          
  Reserves Held by Denver School District 46,443          
  Capital Assets, Net of Accumulated Depreciation 39,420          

     TOTAL ASSETS 831,930        

LIABILITIES
  Accounts Payable 168,613        
  Noncurrent Liabilities
    Due Within One Year 15,437          

     TOTAL LIABILITIES 184,050        

NET POSITION
  Net Investment in Capital Assets 39,420          
  Restricted for Emergencies 46,443          
  Unrestricted 562,017        

     TOTAL NET POSITION 647,880$       

RIDGE VIEW ACADEMY

STATEMENT OF NET POSITION
June 30, 2013

The accompanying notes are an integral part of the financial statements.
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NET (EXPENSE)
REVENUE AND

PROGRAM CHANGE IN
REVENUES NET POSITION
OPERATING

GRANTS AND GOVERNMENTAL
FUNCTIONS/PROGRAMS EXPENSES CONTRIBUTIONS ACTIVITIES
PRIMARY GOVERNMENT
Governmental Activities
  Instruction 1,721,523$    589,082$        (1,132,441)$  
  Supporting Services 1,466,305     305,610        (1,160,695)   

     Total Governmental Activities 3,187,828$    894,692$        (2,293,136)   

GENERAL REVENUES
 Per Pupil Revenue 1,786,453     
 District Mill Levy 164,995       
 Donations and Fundraising not
   Restricted to Specific Programs 87,617         
 Investment Income 631              

    TOTAL GENERAL REVENUES 2,039,696     

    CHANGE IN NET POSITION (253,440)      

NET POSITION, Beginning 901,320       

NET POSITION, Ending 647,880$       

RIDGE VIEW ACADEMY

STATEMENT OF ACTIVITIES
Year Ended June 30, 2013

The accompanying notes are an integral part of the financial statements.
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RIDGE VIEW ACADEMY

BALANCE SHEET
GOVERNMENTAL FUND

June 30, 2013

GENERAL
ASSETS 
  Cash 636,827$       
  Accounts Receivable 28,182         
  Grants Receivable 68,633         
  Prepaid Item 12,425         
  Reserves Held by Denver School District 46,443         

     TOTAL ASSETS 792,510$       

LIABILITIES AND FUND BALANCE
LIABILITIES
  Accounts Payable 168,613$       

     TOTAL LIABILITIES 168,613       

FUND BALANCE
  Nonspendable 12,425         
  Restricted for Emergencies 46,443         
  Unassigned 565,029       

     TOTAL FUND BALANCE 623,897       

     TOTAL LIABILITIES AND FUND BALANCE 792,510$       

Amounts Reported for Governmental Activities in the Statement of Net Position are Different Because:

Total Fund Balance of Governmental Fund 623,897$       

Capital assets used in governmental activities are not financial resources and, therefore,
  are not reported in the fund. 39,420         

Long-term liabilities, including compensated absences, are not due and payable in the
  current year and, therefore, are not reported in the fund. (15,437)        

Total Net Position of Governmental Activities 647,880$       

The accompanying notes are an integral part of the financial statements.
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RIDGE VIEW ACADEMY

STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE

GOVERNMENTAL FUND
Year Ended June 30, 2013

GENERAL
REVENUES
  Local Sources 2,330,120$    
  State Sources 7,114           
  Federal Sources 597,154       

     TOTAL REVENUES 2,934,388     

EXPENDITURES
Current
  Instruction 1,701,263     
  Supporting Services 1,465,460     

     TOTAL EXPENDITURES 3,166,723     

     NET CHANGE IN FUND BALANCE (232,335)      

FUND BALANCE, Beginning 856,232       

FUND BALANCE, Ending 623,897$       

Amounts Reported for Governmental Activities in the Statement of Activities are Different Because:

Net Change in Fund Balance of Governmental Fund (232,335)$     

Capital outlays to purchase or build capital assets are reported in the governmental fund
  as expenditures.  However, for governmental activities those costs are capitalized in the
  statement of net position and allocated over their estimated useful lives as annual
  depreciation expense in the statement of activities.  This is the amount of depreciation
  expense in the current year. (20,260)        

Some expenses reported in the statement of activities do not require the use of current
  financial resources and, therefore, are not reported as expenditures in the governmental
  fund.  This is the increase in compensated absences payable. (845)            

Change in Net Position of Governmental Activities (253,440)$     

The accompanying notes are an integral part of the financial statements.

4



RIDGE VIEW ACADEMY 
 

NOTES TO FINANCIAL STATEMENTS 
June 30, 2013 

 
 

 
 5

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

The Ridge View Academy (the “Academy”) was formed pursuant to the Colorado 
Charter Schools Act to operate a high school charter school within the Denver 
School District (the “District”).  The Academy is governed by a board of 
community members.  In addition, the Academy is operated and managed by 
Rite of Passage, Inc. (R.O.P.).  
 
The accounting policies of the Academy conform to generally accepted 
accounting principles as applicable to governmental entities.  The Governmental 
Accounting Standards Board (GASB) is the accepted standard-setting body for 
establishing governmental accounting and financial reporting principles.  The 
Academy adopted GASB statement No. 63 Financial Reporting of Deferred 
Outflows of Resources, Deferred Inflows of Resources, and Net Position, for the 
year ended June 30, 2013.  Adoption of this statement did not change any 
financial statement reporting by the Academy other than changing the titles for 
the “Statement of Net Assets” to “Statement of Net Position” and changing “Net 
Assets” to “Net Position.”  Following is a summary of the more significant 
policies.  
 
Reporting Entity 
 
The definition of the reporting entity is based primarily on financial 
accountability.  The Academy is financially accountable for organizations that 
make up its legal entity.  It is also financially accountable for legally separate 
organizations if Academy officials appoint a voting majority of the organization’s 
governing body and either it is able to impose its will on that organization or 
there is a potential for the organization to provide specific financial benefits to, or 
to impose specific financial burdens on, the Academy.  The Academy may also 
be financially accountable for organizations that are fiscally dependent upon it.  
 
Based on the application of these criteria, the Academy does not include 
additional organizations in its reporting entity.  
 
Government-Wide and Fund Financial Statements 
 
The government-wide financial statements (i.e., the statement of net position 
and the statement of activities) report information on all activities of the 
Academy.  For the most part, the effect of interfund activity has been removed 
from these statements.  Governmental activities, which normally are supported 
by intergovernmental revenues, are reported in a single column. 
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Government-Wide and Fund Financial Statements (Continued) 
 
The statement of activities demonstrates the degree to which the direct 
expenses of the given function or segment are offset by program revenues.  
Direct expenses are those that are clearly identifiable with a specific function or 
segment.  Program revenues include 1) charges to students or others who 
purchase, use, or directly benefit from goods, services, or privileges provided by 
a given function or segment and 2) grants and contributions that are restricted to 
meeting the operational or capital requirements of a particular function or 
segment.  Unrestricted intergovernmental revenues not properly included 
among program revenues are reported instead as general revenues. 
 
The major individual governmental fund is reported as a single column in the 
fund financial statements. 
 
Measurement Focus, Basis of Accounting, and Financial Statement Presentation 
 
The government-wide financial statements are reported using the economic 
resources measurement focus and the accrual basis of accounting.  Revenues 
are recorded when earned and expenses are recorded when the liability is 
incurred, regardless of the timing of related cash flows.  Grants and similar 
items are recognized as revenue as soon as all eligibility requirements imposed 
by the provider have been met.  
 
Governmental fund financial statements are reported using the current financial 
resources measurement focus and the modified accrual basis of accounting.  
Revenues are recognized as soon as they are both measurable and available.  
Revenues are considered to be available when they are collected within the 
current year or soon enough thereafter to pay liabilities of the current year.  For 
this purpose, the Academy considers revenues to be available if they are 
collected within 60 days of the end of the current year. 
 
Intergovernmental revenues, grants, and interest associated with the current 
year are all considered to be susceptible to accrual and so have been recognized 
as revenues of the current year.  All other revenues are considered to be 
measurable and available only when cash is received by the Academy. 
 
Expenditures generally are recorded when a liability is incurred, as under accrual 
accounting.  However, debt service expenditures are recorded only when 
payment is due.  
 
When both restricted and unrestricted resources are available for use, it is the 
Academy’s practice to use restricted resources first, then unrestricted resources 
as they are needed.  
 



RIDGE VIEW ACADEMY 
 

NOTES TO FINANCIAL STATEMENTS 
June 30, 2013 
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Measurement Focus, Basis of Accounting, and Financial Statement Presentation 
(Continued) 
 
In the fund financial statements, the Academy reports the following major 
governmental fund: 
 
General Fund is the Academy’s primary operating fund that accounts for all 
financial activities of the Academy. 
 
Assets, Liabilities and Net Position/Fund Balances 
 
Receivables - All receivables are reported at their gross value and, where 
appropriate, are reduced by the estimated portion that is expected to be 
uncollectible. 
 
Prepaid Expenses - Certain payments to vendors reflect costs applicable to future 
accounting periods and are recorded as prepaid expenses.  
 
Capital Assets - Capital assets, which include equipment and building 
improvements, are reported in the government-wide financial statements.  
Capital assets are defined by the Academy as assets with an initial, individual 
cost of more than $5,000 and an estimated useful life in excess of one year.  
Such assets are recorded at historical cost or estimated historical cost if 
purchased or constructed.  Donated capital assets are recorded at estimated fair 
market value at the date of donation.  
 
The costs of normal maintenance and repairs that do not add to the value of the 
asset or materially extend asset lives are not capitalized. 
 
Equipment and building improvements are depreciated using the straight-line 
method over estimated useful lives of 5 to 15 years.  
 
Net Position – In the government-wide financial statements, net position is 
restricted when constraints placed on the net position are externally imposed. 
 
Fund Balance Classification – The governmental fund financial statements 
present fund balance based on classifications that comprise a hierarchy that is 
based primarily on the extent to which the Academy is bound to honor 
constraints on the specific purposes for which amounts in the governmental fund 
can be spent.  The classifications used in the governmental fund financial 
statements are as follows: 
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June 30, 2013 

 
 

 
 8

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Measurement Focus, Basis of Accounting, and Financial Statement Presentation 
(Continued) 
 
• Nonspendable – This classification includes amounts that cannot be spent 

because they are either (a) not in spendable form (such as prepaid items) or 
(b) are legally or contractually required to be maintained intact.  The 
Academy considers the prepaid item as nonspendable. 

 
• Restricted – This classification includes amounts for which constraints have 

been placed on the use of the resources either (a) externally imposed by 
creditors (such as through a debt covenant), grantors, contributors or laws 
or regulations of other governments, or (b) imposed by law through 
constitutional provisions or enabling legislation.  The Academy has 
classified emergency reserves as being restricted because its use is 
restricted by State statute for declared emergencies. 

 
• Committed – This classification includes amounts that can be used only for 

specific purposes pursuant to constraints imposed by formal action of the 
Academy’s highest level of decision-making authority, the School Board.  
The constraint may be removed or changed only through formal action of the 
School Board.  The Academy has no committed fund balance as of June 30, 
2013. 

 
• Assigned – This classification includes amounts that are constrained by the 

Academy’s intent to be used for specific purposes, but is neither restricted 
nor committed.  Intent is expressed by the School Board to be used for a 
specific purpose.  Constraints imposed on the use of assigned amounts are 
more easily removed or changed than those imposed on committed 
amounts.  The Academy has no assigned fund balance as of June 30, 2013. 

 
• Unassigned – This classification includes the residual fund balance for the 

General Fund. 
 

The Academy has not established a formal policy for its use of restricted and 
unrestricted fund balance.  However, if both the restricted and unrestricted fund 
balances are available the Academy uses restricted fund balance first. 
 
Compensated Absences – The Academy is obligated to reimburse the 
management company for all salaries, benefits and unused paid time off.  
Administrative employees are allowed to accumulate unused paid time off up to 
their annual earned amount plus 10 days, depending on years of service with the 
management company.  An employee will be compensated for all unused paid 
time off at their current pay rate upon termination of employment. 
 
 



RIDGE VIEW ACADEMY 
 

NOTES TO FINANCIAL STATEMENTS 
June 30, 2013 
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Measurement Focus, Basis of Accounting, and Financial Statement Presentation 
(Continued) 
 
These compensated absences are not recognized as expenditures in the General 
Fund.  A long-term liability has been reported in the government-wide financial 
statements for the accrued compensated absences. 
 
Risk Management 
 
The Academy is exposed to various risks of loss related to torts, theft of, damage 
to, and destruction of assets; injuries to employees; natural disasters; and 
directors and officers liability.  The Academy purchases commercial insurance 
these risks of loss. 
 
Subsequent Events 
 
The Academy has evaluated events subsequent to the year ended June 30, 2013 
through September 5, 2013, the date these financial statements were issued, 
and has incorporated any required recognition into these financial statements. 

 
 
NOTE 2: CASH AND INVESTMENTS 

 
Deposits 
 
The Colorado Public Deposit Protection Act (PDPA) requires that all local 
government entities deposit cash in eligible public depositories.  Eligibility is 
determined by State regulations.  Amounts on deposit in excess of Federal 
Deposit Insurance Corporation (FDIC) levels must be collateralized by eligible 
collateral as determined by the PDPA.  The FDIC insures depositors up to 
$250,000 for interest bearing accounts and provides unlimited coverage for 
non-interest bearing accounts.  PDPA allows the financial institution to create a 
single collateral pool for all public funds held.  The pool is to be maintained by 
another institution, or held in trust for all uninsured public deposits as a group.  
The market value of the collateral must be at least equal to 102% of the 
uninsured deposits.  At June 30, 2013, the Academy had bank deposits of 
$754,712, which $463,840 was insured by the Federal Deposit Insurance 
Corporation (FDIC) and $290,872 was collateralized with securities held by the 
financial institutions’ agents but not in the Academy’s name. 
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NOTE 2: CASH AND INVESTMENTS (Continued) 
 
Investments 
 
The Academy is required to comply with State statutes which specify investment 
instruments meeting defined rating, maturity, and concentration risk criteria in 
which local governments may invest, which include the following.  State 
statutes do not address custodial risk.  

 
• Obligations of the United States and certain U.S. Agency securities 
• Certain international agency securities 
• General obligation and revenue bonds of U.S. local government entities 
• Bankers’ acceptances of certain banks 
• Commercial paper 
• Written repurchase agreements collateralized by certain authorized 

securities 
• Certain money market funds 
• Guaranteed investment contracts 
• Local government investment pools 
 

 The Academy had no investments at June 30, 2013. 
 
 
NOTE 3: CAPITAL ASSETS 

 
Capital asset activity for the year ended June 30, 2013, is summarized below: 
 

 
Depreciation expense was charged to the Instruction program of the Academy. 
 
 
 
 
 
 

Balances Balances
06/30/2012 Additions Deletions 06/30/2013

Governmental Activities:
Capital Assets, being depreciated
  Equipment 623,715$      -$                  -$                  623,715$      
  Building Improvements 862,264        -                    -                    862,264        
Total Capital Assets, being depreciated 1,485,979     -                    -                    1,485,979     

Less accumulated depreciation
  Equipment (623,715)       -                    -                    (623,715)       
  Building Improvements (802,584)       (20,260)         -                    (822,844)       
Total accumulated depreciation (1,426,299)    (20,260)         -                    (1,446,559)    

Capital Assets, net 59,680$     (20,260)$    -$              39,420$     
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NOTE 4: LONG-TERM DEBT 
 
Following is a summary of long-term debt transactions for the year ended June 
30, 2013. 

 
 Compensated absences are expected to be liquidated with revenues from the 

General Fund. 
 
 
NOTE 5: MANAGEMENT AGREEMENT 
 
 The Academy has an agreement with Rite of Passage, Inc. (R.O.P.), to provide 

educational and administrative services through June 30, 2014.  R.O.P. will 
provide the teachers and staff necessary to operate the Academy.  The teachers 
and staff are employees of R.O.P.  The Academy has no employees.  The 
Academy will pay to R.O.P. an annual fee for services performed.  In addition, 
the Academy will reimburse R.O.P. for each breakfast and lunch served to 
enrolled students based on the rates set by the U.S. Department of Agriculture’s 
National School Lunch Program.  The administrative fee and food 
reimbursement to R.O.P. for the year ended June 30, 2013, were $247,968 and 
$217,728, respectively.  These expenditures have been reported in functional 
categories in the financial statements for better reporting purposes. 

 
  
NOTE 6: COMMITMENTS AND CONTINGENCIES 
 

Claims and Judgements 
 
The Academy participates in a number of federal and state programs that are 
fully or partially funded by grants received from other governmental units.  
Expenditures financed by grants are subject to audit by the appropriate grantor 
government.  If expenditures are disallowed due to noncompliance with grant 
program regulations, the Academy may be required to reimburse the grantor 
government.  As of June 30, 2013, significant amounts of grant expenditures 
have not been audited, but the Academy believes that disallowed expenditures, 
if any, based on subsequent audits will not have a material effect on the overall 
financial position of the Academy. 

 
 
 
 
 
 

Balance Balance Due Within
06/30/2012 Additions Deletions 06/30/2013 One Year

Compensated Absences 14,592$        845$            -$                15,437$        15,437$       
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NOTE 6: COMMITMENTS AND CONTINGENCIES (Continued) 
 
Tabor Amendment 

 
In November, 1992, Colorado voters passed an amendment to the State 
Constitution, Article X, Section 20 (the “Tabor Amendment”), which has several 
limitations, including revenue raising, spending abilities, and other specific 
requirements of state and local government.   
 
Fiscal year 1993 provided the basis for limits in future years to which may be 
applied allowable increases for inflation and student enrollment.  Revenue 
received in excess of the limitations may be required to be refunded.  The Tabor 
Amendment is complex and subject to judicial interpretation.  The Academy 
believes it has complied with the Amendment. 

 
The Academy has established an emergency reserve, representing 3% of 
qualifying expenditures, as required by the Amendment.  At June 30, 2013, the 
Denver School District held $46,443 on behalf of the Academy for this reserve.  
The Academy reported the reserve as a restriction of fund balance in the General 
Fund.  

 



 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 REQUIRED SUPPLEMENTARY INFORMATION 
 
 



 
 VARIANCE
 ORIGINAL FINAL Positive

BUDGET BUDGET ACTUAL (Negative)
REVENUES
Local Sources
  Per Pupil Revenue 2,060,487$    1,748,849$    1,786,453$     37,604$        
  District Mill Levy 31,128          169,730       164,995        (4,735)          
  Food Services 216,200        216,200       217,728        1,528           
  Grants 80,000          80,000         72,696          (7,304)          
  Donations 12,000          5,000           9,500            4,500           
  Fundraising 95,000          100,000       78,117          (21,883)        
  Investment Income 5,792            2,819           631               (2,188)          
     Total Local Sources 2,500,607      2,322,598     2,330,120      7,522           

State Sources
  Grants -                   7,114           7,114            -                  

Federal Sources
  Grants 732,374        676,065       597,154        (78,911)        

     TOTAL REVENUES 3,232,981      3,005,777     2,934,388      (71,389)        

EXPENDITURES
Instruction
  Salaries 1,412,372      1,245,778     1,270,243      (24,465)        
  Employee Benefits 310,356        275,721       277,431        (1,710)          
  Purchased Services 20,000          21,100         21,098          2                 
  Supplies and Materials 114,323        108,070       101,926        6,144           
  Property 40,100          30,565         30,565          -                  
     Total Instruction 1,897,151      1,681,234     1,701,263      (20,029)        

Supporting Services
School Administration
  Salaries 416,903        445,130       448,585        (3,455)          
  Employee Benefits 99,111          109,493       107,103        2,390           
  Purchased Services 932,314        939,287       909,252        30,035         
  Supplies and Materials 2,500            520              520               -                  
  Property -                   -                  -                   -                  
  Other -                   -                  -                   -                  
     Total Supporting Services 1,450,828      1,494,430     1,465,460      28,970         

     TOTAL EXPENDITURES 3,347,979      3,175,664     3,166,723      8,941           

     NET CHANGE IN FUND BALANCE (114,998)       (169,887)      (232,335)       (80,330)        

FUND BALANCE, Beginning 118,472        170,000       856,232        686,232       

FUND BALANCE, Ending 3,474$          113$             623,897$        605,902$       

RIDGE VIEW ACADEMY

BUDGETARY COMPARISON SCHEDULE
GENERAL FUND

Year Ended June 30, 2013

See the accompanying Independent Auditors' Report.
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 RIDGE VIEW ACADEMY 
 
 NOTES TO REQUIRED SUPPLEMENTARY INFORMATION 
 June 30, 2013 
 
 
NOTE 1: BUDGETARY INFORMATION 
 

Budgets and Budgetary Accounting 
 

A Budget is legally adopted for the General Fund of the Academy, as required by 
State statute, on a basis consistent with generally accepted accounting principles 
(GAAP). 
 
The Academy follows these procedures in establishing the budgetary data 
reflected in the financial statements: 

 
• In April – May timeframe, Academy management submits to the School 

Board a proposed budget for the fiscal year commencing the following July 
1st.  The budget includes proposed expenditures and the means of financing 
them.  

 
• Prior to June 30th, the budget is adopted by the School Board. 

 
• Expenditures may not exceed appropriations at the fund level. 
   
• Revisions that alter the total expenditures of any fund must be approved by 

the School Board. 
 

• All appropriations lapse at year end.




